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Note - Change in Name

The name of the Company was previously MCB-Arif Habib Savings and Investments Limited,
which has been changed to MCB Investment Management Limited. On May 02, 2023,
the Board of Directors of the Company resolved to change the name of the Company to
MCB Investment Management Limited, pursuant to which an Extra-Ordinary General Meeting
(EOGM) of the Shareholders was convened on July 7, 2023 and the Shareholders approved the
new name of the Company by a special resolution. Thereafter, the Company applied to the
Registrar of Companies, SECP, for approval of Change of Name under the provisions of the
Companies Act, 2017, which was granted and a titled " Certificate of Incorporation on Change of
Name'" was issued by the Additional Registrar of Companies, Company Registration Office,
SECP on August 15, 2023 and as such, the Change of Name became effective from that date.
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Vision
“To be the most coveted Savings and Investment company,

while leading the effort to make the saving
population and industry grow”

Mission
“To be the preferred Savings and Investment Manager in Pakistan

by being best in class in customer services
and maximizing stakeholders’ value”

Core Values

HONESTY
We ensure to build trust through responsible actions and honest
relationships with our colleagues, customers and stakeholders

INTEGRITY
We work with integrity in everything we do, and embody our principles
when working with stakeholders as well as internal and external customers.
We assure to promote the integrity for the ultimate benefit for everyone

ETHICS
As a trusted custodian of customer funds, we are committed to
conforming to the highest level of ethical standards in the workplace
that involves putting customer interest first and maintaining
our stakeholders trust in the Company

PROFESSIONALISM
We value everyone and treat our external and internal
customers and our stakeholders with respect, dignity and professionalism
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Main Shahra-e-Faisal Karachi

Tel: (92-21) 111-111-500

Fax: (92-21) 34326053

Web: www.cdcpakistan.com
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Allied Bank Limited Bank Al Habib Limited
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MCB Investment Management Limited*
(Formerly: MCB-Arif Habib Savings and Investments Limited)
Adamjee House, 2nd Floor,

1.I. Chundrigar Road, Karachi.

*Note: On May 02, 2023, the Board of Directors resolved to change the name of the Company, pursuant to which on
July 7, 2023 in Extra-Ordinary General Meeting (EOGM) the Shareholders approved the new name of the Company i.e.
MCB Investment Management Limited. Thereafter, the Company applied to SECP, for approval of Change of Name,
which was granted on August 15, 2023 and as such, the Change of Name became effective from that date.
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2023

Dear Investor,

On behalf of the Board of Directors, I am pleased to present Pakistan Pension Fund accounts review for the year
ended June 30, 2023.

ECONOMY AND MONEY MARKET REVIEW

The fiscal year 2023 (FY23) remained a difficult year for Pakistan as it faced multiple macroeconomic challenges.
The 2022 monsoon floods caused significant damage to infrastructure, crops, and livestock, as well as loss of
precious lives. The global commodity prices and currency devaluation ushered a wave of inflation never seen since
1974, leading to all time high interest rates. The IMF program remained elusive throughout the latter half of fiscal
year which became extremely challenging for the government facing both political and economic difficulties.

The county’s external position remained precarious with SBP’s foreign exchange reserves declining to USD 4.5
billion as of 30 Jun 23 (mere import cover of 3 weeks) compared to USD 9.8 billion at the start of the fiscal year.
Albeit with some delay and reluctance, the government took several politically unpopular steps such as raising
energy tariffs, letting PKR depreciate, slapping additional taxes and raising interest rates as per IMF’s demands.
However, IMF’s Staff Level Agreement (SLA) of IMF 9th review eluded throughout the year as the IMF and
government were unable to reach a consensus. The delay in the IMF program led to a slowdown in foreign flows
from bilateral and multilateral partners leading to erosion in reserves. As a result, the currency remained under
severe pressure, with dollar appreciating by 40% in FY23 to close at 286.0 near to its all-time high level.

The country posted a current account deficit (CAD) of USD 2.9 billion in first eleven months of the fiscal year 2023
(I11MFY23) declining by 81% YoY compared to a deficit of USD 15.2 billion in the corresponding period last year.
Narrowing trade deficit was the major contributor towards improving CAD as a 12.2% decrease in exports coupled
with a 23.9% drop in imports led to a 33.8% contraction in the trade deficit. The government kept a lid on imports
through administrative measures by imposing import quotas on selective imports. However, these steps led to an
increase in smuggling activity which diverted remittances towards grey channels. Furthermore, the tight leash on
imports caused shortages across various industries impacted overall economic growth.

Headline inflation represented by CPI averaged 29.0% during FY23 compared to 12.1% in the corresponding period
last year. Higher food prices coupled with rising electricity, gas and petroleum prices were the major contributors
towards the jump in CPI. The inflationary pressures were broad based, which is depicted by core inflation increasing
to 21.2% compared to 12.3% at the end of last fiscal year. SBP has increased interest rates by 1.0% to 22% in an
emergent MPS in Jun-23 to push the real interest rate in positive territory on a forward-looking basis and anchor
inflation expectations.

The country’s provisional GDP growth clocked at 0.29% in FY23 with Agricultural and Services sector increasing
by 1.6% and 0.9%, respectively, while industrial sector witnessed a drop of 2.9%. Historic high interest rates
coupled with import restrictions were the major culprits behind the fall in industrial output. On the fiscal side, FBR
tax collection increased by 16.4% in FY23 to PKR 7,154 billion compared to PKR 6,149 billion in the same period
last year but missed the target by PKR 486 billion.

Secondary markets yields increased in FY23 on account of monetary tightening and bout of inflationary pressures
post a massive currency devaluation. The 3,6 and 12 Month T-Bills yield increased by 767, 772 and 763 basis points
(bps) respectively while 3,5 and 10 Years Bond yields rose by 602, 315 and 240bps respectively during FY23.

EQUITY MARKET REVIEW

The KSE-100 index closed on flattish note, declining by 88 points (-0.2%) in FY23 to close at 41,543 points. The
initial exuberance on the account of the resumption of the IMF program and support from friendly countries soon
washed away with catastrophic floods, which further deteriorated the already ailing economic conditions of the
country. The period under review was marked with elevated inflation, depleting SBP Reserves, and the highest ever
interest rates of 22.0%, which kept investors in a grim situation. Moreover, continuous delay in the completion of
the 9th review of the IMF Program amid political turbulence in the country further dented investors’ sentiments.
Nonetheless, by the end of the year, the GoP reassessed its position and made necessary macro adjustments to
realign itself with the IMF requirements which restored some confidence back into investors and helped recover
mid-year losses.

Major selling during the year was witnessed from Mutual Funds and Insurance companies, which off-loaded equities
worth USD 144.5 million and USD 124.3 million, respectively. This was largely absorbed by Companies,
Individuals, and Banks with net buying of USD 99.7 million, USD 83.9 million and USD 73.7 million, respectively.
Foreign investors also turned net buyers with an inflow of USD 23.9 million. During the FY23, average daily
trading volumes saw a decline of 34% to 192 million shares compared to about 291 million shares in FY22.
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2023

Similarly, the average trading value during FY23 saw a drop of 54% over the same period last year to near USD 25
million.

Pharma, Miscellaneous, Auto Assemblers, and Refinery sectors were the major contributors to the index decline,
taking away -561/-435/-310/-159 points, respectively. Pharma sector struggled with the risk of exchange losses amid
depreciating PKR against USD posing risk to near-term earnings. Automobile Assemblers struggled due to poor
volumetric sales thanks to restrictions imposed by the SBP. On the flip side, Power sector added 554 points to the
index as a result of better than expected dividends.

FUND PERFORMANCE

Debt Fund

The debt sub-fund generated a year to date return of 17.2% during the period under review. The fund’s exposure
towards PIBs stood at 19.8%, T-Bills stood at 58.4%, TFC/Sukuk stood at 13.7% and exposure in cash was 6.5% at
period end. The Net Assets of the Fund as at June 30, 2023 stood at Rs. 492.58 million as compared to Rs. 558.59
million as at June 30, 2022 registering a decrease of 11.82%. The Net Asset Value (NAV) per unit as at June 30,
2023 was Rs. 406.76 as compared to opening NAV of Rs. 347.06 per unit as at June 30, 2022 registering an increase
of Rs. 59.7 per unit.

Money Market Fund

The money market sub-fund generated a year-to-date return of 17.59% during the period. The fund’s exposure
towards cash stood at 5.8%, and 93.4% T-Bills. The Net Assets of the Fund as at June 30, 2023 stood at
Rs. 1597.83 million as compared to Rs. 716.24 million as at June 30, 2022 registering an increase of 123.09%. The
Net Asset Value (NAV) per unit as at June 30, 2023 was Rs. 361.47 as compared to opening NAV of Rs. 307.40 per
unit as at June 30, 2022 registering an increase of Rs. 54.07 per unit.

Equity Fund

The Equity sub-fund generated a return of 1.21% against the KSE-100 return of -0.2%. Overall equity exposure
stood at 90.3%. Sector-wise, the sub-fund mainly held exposure in Commercial Banks and Cement. The Net Assets
of the Fund as at June 30, 2023 stood at Rs. 769.78 million as compared to Rs. 831.98 million as at June 30, 2022
registering a decrease of 7%. The Net Asset Value (NAV) per unit as at June 30, 2023 was Rs. 492 as compared to
opening NAV of Rs. 486.14 per unit as at June 30, 2022 registering an increase of Rs 5.86 per unit.

ECONOMY & MARKET — FUTURE OUTLOOK

International Monetary Fund (IMF) and Pakistan have struck a staff-level agreement for the provision of USD 3
billion in bailout funds under a stand-by arrangement (SBA). The program is set to span nine months, and the IMF
board approval of the SBA will unlock an immediate disbursement of USD 1.2bn, with the remaining USD 1.8bn
scheduled after reviews in Nov-23 and Feb-24.

The new program comes at a critical time when Pakistan is grappling with a severe balance of payments crisis. The
successful resumption of the IMF program will help Pakistan to unlock funding from bilateral and multilateral
sources helping in rebuilding foreign exchange reserves. Saudi Arabia and UAE have already pledged USD 2bn and
USD 1bn respectively which were contingent on the resumption of IMF program, out of which USD 2 billion from
KSA has already been received in July 2023. China is also expected to provide USD 2.0 billion with the Chinese
commercial banks providing additional USD 1.5 billion. In addition, the IMF program will also help Pakistan to
access concessionary financing from World Bank and other multilateral agencies. This has averted the risk of near
term default and we expect currency to remain stable in the near term.

We expect Average FY24 inflation to ease to 19.3% compared to 29.0% in FY23 as the base effect will come into
play. Inflation is expected to follow a downward trajectory and the buildup of forex reserves during the period may
allow a monetary easing cycle in the quarter ending Dec-23. We expect a cumulative easing of around 6% in the
next 12 months, however, its pace and timing would be determined by trend in FX reserves.

From the capital market perspective particularly equities, the market is trading at cheap valuations. Market cap to
GDP ratio has declined to 7.5%, a discount of 62% from its historical average of 19.7%. Similarly, Earning Yield
minus Risk Free Rate is close to 6.0%, compared to the historical average of 2.7% signifying a deep discount at
which the market is trading. The resolution of challenges on external account will help to unlock market potential.
We believe a micro view of sectors and stocks will remain important and investment selection should focus on
companies which trade at a deep discount to their intrinsic value. The market is currently trading at PER of 4.7x,
while offering a dividend yield of 11.8%.
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2023

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates throughout the year.
We would continue to monitor the data points and capitalize on opportunities to add government bonds in Income
Funds at attractive rates to benefit from the expected monetary easing in the medium term.

MUTUAL FUND INDUSTRY REVIEW

The Net Assets of the open end mutual funds industry increased by about 28.9% during FY23 to PKR 1,564 billion.
Total money market funds grew by about 34.4% since June 2022. Within the money market sphere, conventional
funds showed a growth of 6.1% to PKR 473 billion while Islamic funds increased by 90.4% to PKR 429 billion. In
addition, the total fixed Income funds increased by about 23.7% since June 2022 to PKR 369 billion. Equity and
related funds declined by 27% to PKR 168 billion as concern over macroeconomic factors kept investors at bay.

In terms of the segment share, Money Market funds were the leader with a share of around 57.7%, followed by
Income funds with 23.6% and Equity and Equity related funds having a share of 10.7% as at the end of FY23.

MUTUAL FUND INDUSTRY OUTLOOK

The current interest rates would encourage higher flows in the money market funds as they are ideal for investors
with a short term horizon and low risk profile. However, external concerns have eased post agreement with IMF and
the long term investors may look to add equity exposure at these highly attractive levels. Our operations remained
seamless and given our competitive edge in digital access and online customer experience, we are prepared to get
benefits of the growing number of investors available online.

MANAGEMENT COMPANY

The fund is managed by MCB-Arif Habib Savings & Investments Limited which is the subsidiary of MCB Bank
Limited. On April 18, 2023, MCB Bank Limited (MCB) has acquired 21,664,167 (30.09%) shares from Arif Habib
Corporation Limited (AHCL) resulting an increase in shareholding from 36,956,768 (51.33%) shares to 58,620,935
(81.42%) and AHCL no longer holds any shares in MCB-AH.

Consequently, the members of the Company in an Extra Ordinary General Meeting (EOGM) held on July 07, 2023
have resolved via special resolution that the name of the Company be changed from MCB-Arif Habib Savings and
Investments Limited to MCB Investment Management Limited and a formal request for change of name has been
forwarded to the Securities and Exchange Commission of Pakistan (SECP) for its approval.

EXTERNAL AUDITORS

The fund’s external auditors, M/s. M. Yousuf Adil Saleem & Co. Chartered Accountants have expressed their
willingness to continue as the fund auditors for the ensuing year ending June 30, 2024. The audit committee of the
Board has recommended reappointment of M/s. M. Yousuf Adil Saleem & Co. Chartered Accountants as
auditors of the fund for the year ending June 30, 2024 and the Board of Directors also endorsed the recommendation
of the Audit Committee.

ACKNOWLEDGEMENT

The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of Pakistan and the
Trustees of the Fund for their continued cooperation and support. The Directors also appreciate the efforts put in by
the management team.

On behalf of Directors,

Muhammad Saqib Saleem
Chief Executive Officer
July 26, 2023
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REPORT OF THE PENSION FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2023

Fund Type and Category
Pakistan Pension Fund (PPF) is an open-end Voluntary Pension Scheme
Investment Strategy

PPF is a flexible savings cum investment plan under the voluntary pension system which facilitates all individuals
who are Pakistani nationals, to save for their retirement in a systematic way, and allows special ta x rebate on the
contributions under this system. The investors have a choice between the various allocation schemes that PPF
offers, each of which is invested in different Proportions in the three sub-Funds: Equity, Debt and Money Market.
Equity Sub-Fund invests up to 96% of its assests in equity securities. Sector/stock selection is done on the basis of
fundamental outlook and DCF valuation. Debt sub-fund Invests in Govt. Bonds of duration of less than 5 years.
Money Market sub- Fund invests in short dated money market instruments including treasury bills.

Manager’s Review
Equity Sub-Fund

The Equity sub-fund generated a return of 1.21%. The sub-fund stood at 90.3% in equity exposure. Sector-wise, the
sub-fund mainly held exposure in Commercial Banks and Cement.

The Net Assets of the Fund as at June 30, 2023 stood at Rs. 769.78 million as compared to Rs. 831.98 million as at
June 30, 2022 registering a decrease of 7.5%. The Net Asset Value (NAV) per unit as at June 30, 2023 was Rs.
492.00 as compared to opening NAV of Rs. 486.07 per unit as at June 30, 2022 registering an increase of Rs. 5.93
per unit.

Money Market Sub- Fund

The money market sub-fund generated a return of 17.59% during the period. The fund’s exposure in Cash was
5.8%.

The Net Assets of the Fund as at June 30, 2023 stood at Rs. 1,597.83 million as compared to Rs. 716.24 million as at
June 30, 2022 registering an increase of 123.1%. The Net Asset Value (NAV) per unit as at June 30, 2023 was Rs.
361.47 as compared to opening NAV of Rs. 307.40 per unit as at June 30, 2022 registering an increase of Rs. 54.07
per unit.

Debt Sub-Fund

The debt sub-fund generated an annualized return of 17.20% during the period under review. The fund’s exposure
in Cash stood at 6.5% while exposure in T-Bills was 58.4% towards the period end.

The Net Assets of the Fund as at June 30, 2023 stood at Rs. 492.58 million as compared to Rs. 558.59 million as at
June 30, 2022 registering a decrease of 11.8%. The Net Asset Value (NAV) per unit as at June 30, 2023 was Rs.
406.76 as compared to opening NAV of Rs. 347.06 per unit as at June 30, 2022 registering an increase of Rs. 59.70
per unit.
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REPORT OF THE PENSION FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2023

Asset Allocation (Equity Sub-fund) as of June 30, 2023 (% of Total Assets)

PPF-Equity (%age of Total Assets)
Cash

Cement

Commercial Banks

Oil and Gas Exploration Companies

Fertilizer

Textile Composite

Other equity sectors

Others including receivables

Jun-23
5.2%
25.0%
13.8%
8.2%
8.1%
6.1%
29.2%
4.4%

Asset Allocation (MM Sub-fund) as of June 30, 2023 (% of Total Assets)

PPF-Money Market (%age of Total Assets)

Cash

T-Bills

Others including receivables
PIBs

Jun-23
5.8%
93.4%
0.8%
0.0%

Asset Allocation (Debt Sub-fund) as of June 30, 2023 (% of Total Assets)

PPF-Debt (%age of Total Assets)
Cash

PIBs

Commercial Paper
TFCs/Sukuks

T-Bills

Others including receivables

Syed Abid Ali

Fund Manager
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Jun-23
6.5%
19.8%
0.0%
13.7%
58.4%
1.6%

PAKISTAN PENSION FUND




TRUSTEE REPORT TO THE PARTICIPANTS

CENTRAL DEPOSITORY COMPANY
OF PAKIST AN LIMTTED

Mead OfThoae:

CD House, wed, Mhack *0)

S H S, Maen Shabes-e—Fa vl
Harachl - 7404, Palilcian

Tl = (22T NVT-T1 1500

Faw: [92-211 34326071 - 23

LIRL: wovrorobo i ibme com

Ernai: ir Fopoels palkcom

—— =i

TRUSTEE REFORT TO THE PARTICIPANTS
FAKISTAN FEMSION FLMND

Heport af the Trustee pursuant tn Regubition 67D in conjunction with Regulation 41(h) of
the Mon-Banking Finance Companies sndd Notified Entites Regulations, 2008

W, Central Depositomy Coimpany of Pakistan Limiied, being the Trstee of Pakistan Pensien Famsd
(e Fund) am of the epintion that MOH lnvestment Maragement Limited (Formedy MOB-Aqft
Habib Savings and lnvesments Lamitedy being the Penaion Fund Manager has in ol maserial
respects managed the Fund during the year ended June 30, 2023 in accordanes with the provisions
ofthe constibative docoments of the Fund, the Yoluntary Persion System Rules, 2005 and the Son
Banking Finance Companies and Nodiled Entities Reguintions, 2008

Further, in awr QPN the: (i HTaH il lew, fee ]1il:\'|'l.:|1||'.' o LoamimE=ion &nd other expensts pund
Ermvn tlee Fund donng the perind are in secordimes woh the npplicable mpilntory Eamework

M-
Badistidin Akber |
Chiet Executive Officer
Cetral Depository Company of Pakiscan Limbted

Kamchl, September 27, 2013
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INDEPENDENT AUDITOR’S REPORT TO THE PARTICIPANTS

*YOUSUF ADIL Yousuf Adi

Chasrarad Accountianis

INDEPENDENT AUDITOR'S REPORT

To the participants of Pakistan Pension Fund

Report on the audit of the financial statemeonts

Opimian

Wi hiave sudited the financial statements of Pakisten Penslen Fund (the Fund), which comprige tha statement of assets
and lisbilities &= &t Jupe 30, 3023, 1the Incoms statement. staterment of comprabansive income, tha statement of
movemant i paicipants’ sub funda, 1 statamant af cash flows for the year then ended, and notes 1o the financial
statemonts, including a summarny of significant accouniing policies

I pur apeicon, the accompanying mancal slataments gave & e and 1a viaw af tha financial poaition of the Fund as
Bt June 30, 2073, #nd of s financial performancs and s cash flows for the year then ended in accordance with

accounting and reparting standards as applicable in Pakistan
Basis for opinion

We conducied our sudil in accondance with Internetional Standards on Ausditing (1I5A3] ae spplicabss in Pakistan, Qur
reapansinilites under thoge standards are further described i the Auditor's Responsdilities for the Awdf of the
Financial Statermenis section of owr rapart, We ane independent of the Fund and MCB Arf Habib Savings and
Irvastmanta Limitad (e Fund Manager) In accordance with tha intarnational Ethécs Standards Board for Accourdants’
Code of Ethics for Professionol Accountants {(HESBA Code) as adopted by the instfivie of Chamered Accounfanis of
Fakistan iogether with the eibecal requirements that are relevant 1o our audit of the linancial stalements in Pakistian,
end we have fulfilled our other ethical responsibilites n sccordance with these reguiremenis and the IE884 Code. We
bl v that the audil evidence we ave oblalned @ suficent and appiopiate (o provide & Basls Tor cur apinion,

infermation other than The inancial statemsents and sauiiors repon therean

Tha Fund Manager |s responsibile far the cther informatian. The other informatien comprises the information included
im the annual repo, but does not include the financial statements ond our auditors report theseon.

Ciud opinian on e fieancial staterments ook gl cover The athed informmlion ard wae do not edpoeas any Tomm ol
anagranse opnelusion themeon

In eamnection with our sudi of the linsncial stalermerts, oul Fresgonebility is (o read the slher infarmalsan and, in deing
e, conalde’ wihiker the other infarmathan b raterially Inconaistent with the finsncial stMements oF our knostadge
obizinad in the audit or otherwisa appaara 1o be matanally misstated. i, basad on tha work wae have parformad, wa
canclude that there s a matenal misstatement of this other infoemation, we are required fo report that fact. 'Wae hawe
nothing to report in this regard.

Aesponshilties of Fund Manager and Board of Directors of the Fund Manager for the finamckal slatements
The Fund kanager B responcibla lor (e prepasation and feer pregentation af the Bnandcial stalements in eccordancs
with aseoumling and repaning stardards a2 appisable in Paklgten, and dar guch iInemal contrad A% the Fund banager

determines (& necessary to enahls 1he preparation of financlal statemants that are free from matenial missiatemsand,
whethar cus 1o frasd ar arro

A\

Anbebtin Tamirhs Fafvwsias Codind
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INDEPENDENT AUDITOR’S REPORT TO THE PARTICIPANTS

+YOUSUF ADIL Vousut Adi

L e&fberei] Accoyitisnts

in preparing the iancial stistermeris, Fund Managoer ia reapanaibie for ascesoing the Fund's ability to continde as a
gaing concern, disciesing. as applcable, matters related te golng concern and using the going concemn basis of
aceaiinting unlees Fund Manager sither intonds fo liquidets the Fund or to cease operatiane, of has no resliatic
aliarnative but to do ao,

Bard of DRectara of the Fund Manager are responsibée for overseelng the Fund's financial reposting process.
Awnditar's responsibilitles for the awsdit of the finaraial statements

Our ghjestives are to alMsin masonable essuronca ahaut whather the finaaclal stotermants as & whole are free fram
malertal migetaiement, whather due o fraamd ar BITOT, and to issue an asinors eport that mcludes our apnion
Reasonabhs assunsncs i3 a high level of pasurance, but is nel & guaranes that an sudit condusied in secordance with
158 as applicabie in Pakistan will always detect & material misstatement when it exists. Misstatermanis can anse from
frawd ar ermor and aré considered meterial If, ndividualy ar in The sggregate, ey could reasanably be sspecied o
influence the sconomic decisione of users (aken on the basls af these Hirancis) STatemsans

A3 part of an auds in accondanca with 1543 as applicables in Pakistan, we axercisr professional judgmsnt and maintain
professional skepticiam throughout the aodit. ‘Wae alsc:

= Identily and asseas the rigks of material mesetalerment of the fimancial statements, whotkar dus to fraud or
giral, deaign and perfosm audlt procedunes responsive to those meke, and abtaln adm evidence that Is
shiffictent and sppropriate 10 provide a basis for our apion, The risk of ot detecting a material misstatement
resalting fram fraud s higher than for one resulting from ermor, as fraud may ireolve colusion, forgery,
Intenlional omissions misrearesentations, o the overides of Intemal control

&  Dbtain an undersishding of inffemal contiol relevant 1o the sudit in order 10 dessgn aisdit procedures that aie
approprigte in e circumsiances, but mat fos the purposes of expressing an oplrdan on the allactivensas of the
Furnd Manager's inlemal contnol

= Evaluale the aporopristenaes o aecounting pobcies uned and The reaganabiensss of Reoountng artemates and
related disgclosyres made by Fund Manages

&  Conchede on the appropsialeness of management’'s use of 1he golng concarn basis of acsourting and, based
an e sudit sevdence shigined, wisather a matarial uncermalnty exigta related 10 avenia or conditicns 1HRaT may
cast significant doubt on the Fund's ability to continue s & going concern, B we conclude thet & makerial
wncertainty sxisis, we are required to draw afl=nfion in our auditor's repaodt 1o the related discloswures in the
fipansial statements or, IF such digciogires ara inadequate, o modEty aur apinien. D4r canslusiens are basad
an tha audit évidence chtained up to the date of our auditor's repor, Howewar, future avants or conditions may
causae the Fund to caase fo contlnue 32 8 going concan.

= Evaluste the oversll presentation, sinscture and content of the financial statemanta, inclsding the disciongres,
and whether tha finandsal statements repreasant the ndarhing transactions a#nd avents & 8 mannar that
anhésves fair presartation,

Wia communicale with Board af Directars of Fund Manager regarding. armong other matters, the panned scope and

timing of the sudit and significant avdl flindings, including any significant deficencies in ntermnal comtral that we entily
clurirg o audit,

Raport on other legal and regulatory requéremsents

Based on our audit, we further report that in our opinion:

a) thefinancial statements prepared for the year ended June 30, 323 have been properly drasan In accordance with
the relevant pravisions of the Trust Dead and the Valuntary Pension System Aules, 2008 including the guidelnes
Thies sard i,

By the allecation and reallocation of unita of the sub-funds for all the participants kave been mate sccarding 1o the
Wohinlary Pension Syatern Rutes, 2005
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INDEPENDENT AUDITOR’S REPORT TO THE PARTICIPANTS

*YOUSUF AD[L Yousul Adil

o}l the cosl and expenses dabited 1o the Fund and sppormionment of espenses Detwean sub-Tunds ane &b specified n
tha constitutive decumerts al iha Fiend

d) & ue &nd Tair vlew is given of the disposition of the furd as st June 30, 3323 and of the transactions of the: fund
tor the paried than ended;

&) proper books and records have been kepl by the Fund ard The financisl statements praparad are in agresmsans
with the Fund’s books and recards;

1} woe were able to abtain all the information and esplanations which, to the best of our knowledge and befiaf, ware
necessary far oll purpose of the audit; and

gl  no zakat was deductinle at sowce under tha Takat and Ushr Crdinance, 1980,

The ergagermsent partner o0 The audd resulling in this indapandent audos regar B Hena Sadig

ccdels

¥ =

(4] CoOUniants

Plaga: Karsshd
Daka: Baptemibor 30, 2023
ubih:  AR202Z1008Fndv¥aliSpmT
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STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2023
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INCOME STATEMENT

FOR THE YEAR ENDED JUNE 30, 2023
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2023
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
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1.1

1.2

1.3

1.4

1.5
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2.2

LEGAL STATUS AND NATURE OF BUSINESS

The Pakistan Pension Fund (the Fund) was established under a Trust Deed executed between MCB-Arif Habib Savings
and Investments Limited as Pension Fund Manager and Muslim Commercial Financial Services (Private) Limited (MCFSL)
as Trustee. The Trust Deed was approved by the Securities and Exchange Commission of Pakistan (SECP) on May 24,

2007 and was executed on June 04, 2007 under the Voluntary Pension System Rules, 2005 (VPS Rules). Habib
Metropolitan Bank Limited (HMBL) was appointed as the new Trustee in place of MCFSL through a revised Trust Deed
dated June 16, 2011 which was approved by SECP on July 07, 2011. Central Depository Company of Pakistan Limited was
appointed as the new Trustee in place of HMBL through a revised Trust Deed dated July 21, 2014 which was approved by

SECP on July 23, 2014. Due to the promulgation of Provincial Trust Act namely “Sindh Trusts Act, 2020” the Fund is
required to be regsitered under the said Act. Accordingly, on on August 12, 2021 the above-mentioned Trust Deed has
been registered under the Sindh Trust Act.

MCB-Arif Habib Savings and Investments Limited has been licensed to act as a Pension Fund Manager under the VPS
Rules through a certificate of registration issued by the SECP. The registered office of the Pension Fund Manager is located
at 2nd Floor, Adamjee House, I.I. Chundrigar Road, Karachi, Pakistan.

On April 18, 2023, MCB Bank Limited (MCB) has acquired 21,664,167 (30.09%) shares of MCB Arif Habib Savings &
Investment Limited (MCB-AH) from Arif Habib Corporation Limited (AHCL). By virtue of this transaction MCB Bank Limited's
shareholding in MCB-AH has increased from 36,956,768 (51.33%) shares to 58,620,935 (81.42%) and AHCL no longer
holds any shares in MCB-AH. The Board of Directors of the Management Company has passed a resolution in 188th BOD
meeting held on May 2, 2023 for the change of name of the Management Company from "MCB-Arif Habib Savings and
Investment Limited" to "MCB Investment Management Limited". The Securities and Exchange Commission of Pakistan has
also given approval on the Memorandum of Association regarding the Change of Name. The Change of Name of the
Management Company has also been approved in the Extra Ordinary General Meeting (EOGM) held on July, 07, 2023 by
the Share Holders representing 89.01% Shareholding. After the conclusion of EOGM, the Management Company has
applied to the registrar for the alteration in Memorandum and Article of Association and performing all the legal formalities
incidental thereto.

The Fund is an open-end pension fund consisting of three sub-funds namely; Equity Sub-Fund, Debt Sub-Fund and Money
Market Sub-Fund. Units are offered for public subscription on a continuous basis. The number of units of any sub-fund
purchased out of contributions depends on the Allocation Scheme selected by the respective Participant out of the
allocation schemes offered by the Pension Fund Manager.

The Pakistan Credit Rating Agency (PACRA) has maintained quality rating of 'AM1' dated October 06, 2022 to the Pension
Fund Manager.

Title to the assets of the Fund is held in the name of Central Depository Company Limited as Trustee of the Fund.
BASIS OF PREPARATION

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed Companies
Ordinance, 1984; and

- The requirements of the Trust Deed, Voluntary Pension System Rules, 2005 (VPS Rules) and the directives issued
by the SECP.

Wherever the requirements of the Trust Deed, the VPS Rules or the directives issued by the SECP differ with the

requirements of IFRS. The requirements of the Trust Deed, the VPS Rules (2005) or the requirements of the said directives
prevail.

New amendments that are effective for the year ended June 30, 2023
The amendments are effective for the year ended June 30, 2023. These standards, amendments and interpretations are

either not relevant to the Funds's operations or are not expected to have significant impact on the Fund's financial
statements other than certain additional disclosures.
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Effective from accounting
period beginning

on or after

- Amendments to IFRS 3 'Business Combinations' - Reference to the conceptual January 01, 2022
framework

- Amendments to IAS 16 'Property, Plant and Equipment' - Proceeds before January 01, 2022
intended use

- Amendments to IAS 37 'Provisions, Contingent Liabilities and Contingent Assets' - January 01, 2022
Onerous Contracts — cost of fulfilling a contract

- Annual Improvements to IFRS Standards 2018-2020 Cycle (related to IFRS 9, January 01, 2022

IFRS 16 and IAS 41)
New amendments that are not yet effective

The following standards, amendments and interpretations are only effective for accounting periods, beginning on or after
the date mentioned against each of them. These standards, interpretations and the amendments are either not relevant to
the Fund's operations or are not expected to have significant impact on the Fund's financial statements other than certain
additional disclosures.

Effective from accounting
period beginning

on or after:

- Amendments to IAS 1 'Presentation of Financial Statements' - Disclosure of January 01, 2023
accounting policies

- Amendments to IAS 8 'Accounting Policies, Changes in Accounting Estimates January 01, 2023
and Errors' - Definition of accounting estimates

- Amendments to 'IAS 12 Income Taxes' - deferred tax related to assets and January 01, 2023
liabilities arising from a single transaction.

- Amendments to IAS 12 ' Income taxes' - International Tax Reform — Pillar Two January 01, 2023
Model Rules

- Amendments to IAS 1 'Presentation of Financial Statements' - Classification of January 01, 2024
liabilities as current or non-current

- Amendments to IFRS 16 ' Leases' -Clarification on how seller-lessee January 01, 2024
subsequently measures sale and leaseback transactions

- Amendments to IAS 7 'Statement of Cash Flows' and 'IFRS 7 'Financial January 01, 2024
instruments disclosures' - Supplier Finance Arrangements

- Amendments to IFRS 10 and 28 - Sale or Contribution of Assets between an Deferred indefinitely

Investor and its Associate or Joint Venture

Other than the aforesaid standards, interpretations and amendments, the International Accounting Standards Board (IASB)
has also issued the following standards which have not been adopted locally by the Securities and Exchange Commission
of Pakistan:

- IFRS 1 - First Time Adoption of International Financial Reporting Standards
- IFRS 17 — Insurance Contracts
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2.6

3.1

3.1.141

Critical accounting estimates and judgements

The preparation of the financial statements in conformity with the accounting and reporting standards as applicable in
Pakistan requires the management to make estimates, judgements and assumptions that affect the reported amounts of
assets and liabilities, income and expenses. It also requires the management to exercise judgment in the application of its
accounting policies. The estimates, judgements and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances. These estimates and underlying
assumptions are reviewed on an ongoing basis.

The areas involving a degree of judgment or complexity, or areas where estimates and assumptions are significant to the
financial statements are as follows:

- Classification and measurement of financial assets (notes 3.1.1.1 and 5)
- Impairment of financial assets (note 3.1.1.3)

- Taxation (notes 3.4 and 17)

- Classification and measurements of financial liabilities (note 3.1.2)

- Contingencies and Commitments (note 15)

The revisions to accounting estimates are recognised in the year in which the estimate is revised if the revision affects only
that year, or in the year of revision and future years if the revision affects both current and future years.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for certain investments which
are measured at fair value.

Functional and presentation currency

ltems included in these financial statements are measured using the currency of the primary economic environment in
which the Fund operates. These financial statements are presented in Pakistan Rupees which is the Fund's functional and
presentation currency. Amounts presented in the financial statements have been rounded off to the nearest thousand
rupees, unless otherwise stated.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in these financial statements.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity. Financial assets and financial liabilities are recognised in the Fund’s statement of assets and
liabilities when the Fund becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to
the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair
value through profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised immediately in the income statement.

Financial assets
All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular way

purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace.

Classification and measurement of financial assets

The classification of financial assets at initial recognition depends on the financial asset’'s contractual cash flow
characteristics and the entity's business model for managing them.
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3.1.1.2

All recognised financial assets are measured subsequently in their entirety at either amortised cost or fair value, depending
on the classification of the financial assets. For purposes of subsequent measurement, financial assets are classified in
following categories:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest rate (EIR) method and are
subject to impairment. Gains and losses are recognised in the income statement when the asset is derecognised, modified
or impaired.

Financial assets at fair value through other comprehensive income (debt instruments)

For debt instruments at fair value through other comprehensive income (OCI), interest income, foreign exchange
revaluation and impairment losses or reversals are recognised in the income statement and computed in the same manner
as for financial assets measured at amortised cost. The remaining fair value changes are recognised in OCI. Upon
derecognition, the cumulative fair value change recognised in OCl is reclassified to the income statement.

Financial assets at fair value through profit or loss (debt instruments)

Debt instruments that do not meet the amortised cost criteria or the fair value through other comprehensive income criteria
are classified as at fair value through profit or loss. In addition, debt instruments that meet either the amortised cost criteria
or the fair value through other comprehensive income criteria may be designated as at fair value through profit or loss upon
initial recognition if such designation eliminates or significantly reduces a measurement or recognition inconsistency (so
called ‘accounting mismatch’) that would arise from measuring assets or liabilities or recognising the gains and losses on
them on different bases.

Financial assets designated at fair value through OCI (equity instruments)
Upon initial recognition, the Fund can elect to classify irrevocably its equity investments as equity instruments designated at

fair value through OCI when they meet the definition of equity under IAS 32 Financial Instruments: Presentation and are not
held for trading. The classification is determined on an instrument-by-instrument basis.

Gains and losses from changes in fair value are recognised in other comprehensive income and are accumulated in the
investments revaluation reserve. The cumulative gain or loss is not reclassified to profit or loss on disposal of the equity

investments, instead, it is transferred to undistributed income. Equity instruments designated at fair value through OCI are
not subject to impairment assessment.

Dividends are recognised as income in the income statement when the right of payment has been established, except when
the Fund benefits from such proceeds as a recovery of part of the cost of the financial asset, in which case, such gains are
recorded in OCI.

The Fund elected not to classify irrevocably any of the equity investments under this category on initial recognition.
Financial assets designated at fair value through profit or loss (equity instruments)

Equity investments which the Fund had not irrevocably elected to classify at fair value through OCI are classified as at fair
value through profit or loss. Financial assets at fair value through profit or loss are carried in the statement of assets and
liabilities at fair value with net changes in fair value recognised in the the income statement.

Dividends on equity investments are recognised as income in the income statement when the right of payment has been
established.

The Fund elected to classify all of the equity investments at fair value through profit or loss on initial recognition.

Fair value measurement principles

The fair value of financial instruments is determined as follows:
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3.1.14

Basis of valuation of government debt securities

The government securities not listed on a stock exchange and traded in the interbank market are valued at the average
rates quoted on a widely used electronic quotation system (PKRV / PKFRV / PKISRV rates) which are based on the
remaining tenor of the securities.

Basis of valuation of debt securities

The fair value of debt securities (other than government securities) is based on the value determined and announced by
Mutual Funds association of Pakistan (MUFAP) in accordance with the criteria laid down in Circular No. 1 of 2009 and
Circular No. 33 of 2012 issued by Securities and Exchange Commission of Pakistan (SECP). In the determination of the
rates, MUFAP takes into account the holding pattern of these securities and categorises them as traded, thinly traded and
non-traded securities. The aforementioned circular also specifies the valuation process to be followed for each category as
well as the criteria for the provisioning of non-performing debt securities.

The Fund applies discretion on the effective yield as per the allowable limits in the above mentioned Circulars after taking
into account aspects such as Liquidity Risk, Sector Specific Risk and Issuer Class Risk.

The allowable limits for rated securities for duration upto 2 years is +200/-100 bps and over 2 years is
+150/-50 bps. For unrated securities the allowable limits +50 bps.

Basis of valuation of equity instruments:

The fair value of equity instruments is determined by using closing rate of securities at day end available on the Pakistan
Stock Exchange's website.

Impairment of financial assets

The Pension Fund Manager assesses at each reporting date whether there is objective evidence that the Fund’s financial
assets or a group of financial assets are impaired. If any such indication exists, the recoverable amount of such assets is
estimated. An impairment loss is recognised whenever the carrying value of an asset exceeds its recoverable amount.

The SECP / Commission through its letter no. SCD/AMCW/RS/MUFAP/2017-148 dated November 21, 2017 has deferred
the applicability of the impairment requirements of IFRS 9 for debt securities on mutual funds. Therefore, the Fund will not
be subject to the impairment provisions of IFRS 9 until further instruction.

For financial assets other than debt securities measured at amortised cost, IFRS 9 requires recognition of impairment
based on expected credit loss (ECL) model. Under IFRS 9, the Fund is required to measure loss allowance equal to an
amount equal to lifetime ECL or 12 months ECL based on credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when
estimating ECLs, the Fund considers reasonable and supportable information that is relevant and available without undue
cost or effort. This includes both quantitative and qualitative information and analysis, based on the Fund's historical
experience and informed credit assessment and including forward-looking information.

However, majority of the assets of the Fund exposed to credit risk pertain to counter parties which have high credit rating or
where credit risk has not been increased since initial recognition. Therefore, management believes that the impact of ECL
would be very minimal and hence, the same has not been accounted for in these financial statements.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily
derecognised (i.e., removed from the Fund’s statement of assets and liabilities) when:

- the rights to receive cash flows from the asset have expired; or

- the Fund has transferred its rights to receive cash flows from the asset and substantially all the risks and rewards of
the asset;
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3.1.21

3.1.2.2

3.2

3.3

3.4

3.5

Financial liabilities
Classification and measurement of financial liabilities

All financial liabilities are measured subsequently at amortised cost using the effective interest method or at fair value
through profit or loss.

Financial liabilities are measured at amortised cost, unless they are required to be measured at fair value through profit or
loss (such as instruments held for trading or derivatives) or the Fund has opted to measure them at fair value through profit
or loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the income
statement.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities if
there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis,
to realise the assets and settle the liabilities simultaneously.

Cash and cash equivalents

Cash and cash equivalents comprise of bank balances and short term highly liquid investments with original maturity of
three months or less, which are readily convertible to known amounts of cash, are subject to an insignificant risk of changes
in value.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate of the amount of the obligation can be made. Provisions, if any, are regularly reviewed and adjusted to reflect the
current best estimate.

Taxation

The income of the Fund is exempt from income tax under Clause 57(3)(viii) of Part | of the Second Schedule to the Income
Tax Ordinance, 2001. The Fund is also exempt from the provisions of section 113 (minimum tax) under Clause 11A of Part
IV of the Second Schedule to the Income Tax Ordinance, 2001.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Pension Fund Manager for the applications received by the
distributors during business hours on that date. The offer price represents the net asset value per unit as of the close of the
business day plus the allowable sales load and any provision for duties and charges, if applicable. The sales load is payable
to investment facilitators, distributors and the Pension Fund Manager.

Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive redemption
applications during business hours of that day. The redemption price represents the net asset value per unit as of the close
of the business day less any back-end load, any duties, taxes, and charges on redemption, if applicable.

Element of income represents the difference between net assets value per unit on the issuance or redemption date, as the
case may be, of units and the net assets value per unit at the beginning of the relevant accounting period. Further, the
element of income is a transaction of capital nature and the receipt and payment of element of income is taken to unit
holders' fund. However, to maintain the same ex-dividend net asset value of all units outstanding on the accounting date,
net element of income contributed on issue of units lying in unit holders fund is refunded on units in the same proportion as
dividend bears to accounting income available for distribution.
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3.6

3.7

3.8

3.9

3.10

Net asset value per unit

The Net Asset Value (NAV) per unit, as disclosed in the "Statement of Assets and Liabilities", is calculated by dividing the
net assets of the Fund by the number of units in issue at the year end.

Revenue recognition
- Gain or loss on sale of investment is accounted for in the income statement in the period in which it arises.

- Unrealised gain / loss arising on revaluation of investments classified as 'at fair value through profit or loss' is included
in the income statement in the period in which it arises.

- Dividend income is recognised when the right to receive the dividend is established.

- Income / profit from investments in term finance certificates / sukuks, MTS transactions and government securities is
recognised on a time proportionate basis using effective interest rate method.

- Profit on bank balances is recognised on a time proportionate basis using bank's approved rates.
Expenses

All expenses chargeable to the Fund including remuneration of the Pension Fund Manager, Trustee fee and annual fee of
the SECP are recognised in the income statement on an accrual basis.

Basis of allocation of expenses to each sub-fund

- Remuneration to the Pension Fund Manager, Trustee and annual fee to the SECP is allocated to each sub-fund on the
basis of the net assets of the sub-fund

- Expenses specifically incurred by a sub-fund, such as custody and settlement charges, fees and subscription and bank
charges are charged to that sub-fund

- Auditors' remuneration and legal and professional charges are allocated on the basis of the proportionate net assets of
each sub-fund.

Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted average
units for calculating EPU is not practicable.

June 30, 2023

Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total
Note (Rupees in '000)
BALANCES WITH BANKS
Savings accounts 5.1 41,428 32,044 92,950 166,422

June 30, 2022

Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in '000)

Savings accounts 5.1 29,651 452,486 707,121 1,189,258
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5.1

These carry profit at the rates of ranging from 12.75% to 19.5% (2022: 5.50% to 21.0%) per annum. These include a
balance of Rs. 2.643 million (2022: Rs.1.63 million) in Equity Sub-Fund, Rs. 2.25 million (2022: Rs. 1.56 million) in Debt Sub-

Fund and Rs. 2.464 million (2022: Rs. 2.112 million) in Money Market Sub-Fund held with MCB Bank Limited, (a

related party).

INVESTMENTS Note

At fair value through profit or loss

Listed equity securities 6.1
Government securities 6.2
Term Finance Certificate / Sukuks 6.3

At fair value through profit or loss

Listed equity securities 6.1
Government securities 6.2
Term Finance Certificate / Sukuks 6.3

June 30, 2023

Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in '000)
719,185 - - 719,185
- 387,976 1,496,180 1,884,156
- 67,917 - 67,917
719,185 455,893 1,496,180 2,671,258
June 30, 2022
Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in '000)
798,740 - - 798,740
- 243,640 - 243,640
- 90,555 - 90,555
798,740 334,195 - 1,132,935
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

INTEREST RECEIVABLE

Mark-up on:
- Pakistan investment bonds
- Term finance certificates
- Savings accounts

Mark-up on:
- Pakistan investment bonds
- Term finance certificates
- Savings accounts

ADVANCES, DEPOSITS AND
OTHER RECEIVABLES

Deposits against:
- National Clearing Company
of Pakistan Limited (NCCPL)
- Central Depository Company
of Pakistan Limited (CDC)
-Bonus Shares Withheld
Advance tax
Receivable Against Bonus Shares Withheld
Others

Receivable against:
- National Clearing Company
of Pakistan Limited (NCCPL)
- Central Depository Company
of Pakistan Limited (CDC)
-Bonus Shares Withheld
Advance tax
Others

June 30, 2025

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in '000")
- 3,353 - 3,353
- 1,908 - 1,908
543 2,081 6,821 9,445
543 7,342 6,821 14,706
June 30, 2022
Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
-------------------------- (Rupees in '000")
- 4,166 - 4,166
- 1,921 - 1,921
299 5,300 11,110 16,709
299 11,387 11,110 22,796
June 30, 2023
Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
-------------------------- (Rupees in '000°)
2,500 - - 2,500
200 200 200 600
1,761 - - 1,761
332 196 83 611
662 - - 662
36 623 6,119 6,778
5,491 1,019 6,402 12,912
June 30, 2022
Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
-------------------------- (Rupees in '000%)
2,500 - - 2,500
200 200 200 600
662 - - 662
325 181 65 571
36 17 17 70
3,723 398 282 4,403
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

9.

9.1

9.2

10.

PAYABLE TO THE

PENSION FUND MANAGER

Remuneration payable to
the pension fund manager
Sindh sales tax payable
on remuneration of
pension fund manager

Remuneration payable to
the pension fund manager
Sindh sales tax payable
on remuneration of
pension fund manager

Note

9.1

9.2

Note

9.1

9.2

June 30, 2023

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in '000')
934 457 929 2,320
121 59 121 301
1,055 516 1,050 2,621
June 30, 2022
Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
-------------------------- (Rupees in '000')
1,035 452 275 1,762
135 59 36 230
1,170 511 311 1,992

This represents remuneration of the Pension Fund Manager at the rate of 1.5% for Equity (2022:1.5%), 1% for Debt (2022:
1.5%) and 0.5% for money market (2022: 1.5%).. The remuneration is paid to the Pension Fund Manager on a monthly basis

in arrears.

Sales tax on management remuneration has been charged at the rate of 13% (2022: 13%).

PAYABLE TO TRUSTEE

Remuneration payable
Sales tax on
remuneration payable

Remuneration payable
Sales tax on
remuneration payable

Note

10.1

10.2

Note

10.1

10.2

43

June 30, 2023

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in '000') --------===--====mmmm-mo-
74 47 153 274
10 6 20 36
84 53 173 310
June 30, 2022
Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
-------------------------- (Rupees in '000")
87 57 69 213
12 8 9 29
99 65 78 242
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

10.1

10.2

1.

12.

The Trustee, CDC is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust
Deed and Offering Documents as per the tariff specified therein, based on the daily net asset value of the Fund. As per the
Trust Deed and Offering Document the tariff structure applicable to the Fund in respect of trustee fee is as follows:

Average net assets value
Up to Rs.1 billion

Rs.1 billion to Rs.3 billion
Rs.3 billion to Rs.6 billion

Over Rs.6 billion

Tariff per annum

Rs.0.3 million or 0.15% p.a. of net assets, whichever is higher
Rs.1.5 million plus 0.10% p.a. of net assets exceeding Rs.1 billion
Rs.3.5 million plus 0.08% p.a. of net assets exceeding Rs.3 billion

Rs.5.9 million plus 0.06% p.a. of net assets exceeding Rs.6 billion

Sales tax on trustee remuneration has been charged at the rate of 13% (2022: 13%).

ANNUAL FEE PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

This represents annual fee to the SECP at the rate of one twenty-fifth of one percent (2022: one twenty-fifth of one percent) of
average annual net assets of each sub-fund, revised as per SRO 260(1)/2019 dated December 24, 2019.

ACCRUED EXPENSES
AND OTHER LIABILITIES

Provision for Federal
Excise Duty on remuneration
of Pension Fund Manager 12.1
Brokerage payable
Auditors' remuneration
Payable against
redemption of units

Withholding tax payable
Others

Provision for Federal
Excise Duty on remuneration
of Pension Fund Manager 12.1
Brokerage payable
Auditors' remuneration
Payable against

redemption of units
Others

44

June 30, 2023

Note

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in '000°)
2,420 2,405 1,151 5,976
223 11 15 249
149 100 203 452
- - 22 22
1,971 115 788
42 298 685 1,025
4,805 2,929 2,864 7,724
June 30, 2022
Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
-------------------------- (Rupees in '000')

2,420 2,405 1,151 5,976
301 6 - 307
175 98 109 382
- - 22 22
- 117 375 492
2,896 2,626 1,657 7,179
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13.

14.

Provision for Federal Excise Duty on remuneration of Pension Fund Manager

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Pension Fund
Manager with effect from June 13, 2013. As the asset management services rendered by the Pension Fund Manager of the
Fund were already subject to provincial sales tax on services levied by the Sindh Revenue Board, which is being charged to
the Fund, the Pension Fund Manager was of the view that further levy of FED was not justified.

On September 04, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC) jointly by various Asset
Management Companies, together with their representatives of Collective Investment Schemes through their trustees,
challenging the levy of FED.

During the previous year, the SHC passed an order whereby all notices, proceedings taken or pending, orders made, duty
recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or providing of services (to the
extent as challenged in any relevant petition) were set aside. In response to this, the Deputy Commissioner Inland Revenue
has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan which is pending adjudication.

With effect from July 01, 2016, FED on services provided or rendered by Non-Banking Financial Institutions dealing in services
which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the Pension
Fund Manager with effect from July 01, 2016. However, being prudent, the provision for FED made prior to this period has
been maintained by the Fund which at June 30, 2023 aggregates to Rs.2.42 (2022: Rs.2.42 million), Rs.2.40 (2022: Rs.2.40)
million and Rs.1.15 (2022: Rs.1.15) million in Equity Sub-Fund, Debt Sub-Fund and Money Market Sub-Fund is being retained
in the financial statements of the Sub-Funds, respectively as the matter is pending before the Supreme Court of Pakistan. Had
the said provision for FED not been recorded in the financial statements of the Sub-Funds, the net assets value of the Equity
Sub-Fund, Debt Sub-Fund and Money Market Sub-Fund as at June 30, 2023 would have been higher by Rs.1.55 (2022:
Rs.1.41) per unit, Rs.1.99 (2022: Rs.1.49) per unit and Rs.0.26 (2022: Rs.0.49) per unit respectively.

NUMBER OF UNITS IN ISSUE
June 30, 2023

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
(Units)
Total units outstanding at beginning of the year 1,711,394 1,609,508 2,330,009 5,650,911
Add: Units issued during the year 1,082,489 929,699 3,639,306 5,651,494
Less: Units redeemed during the year (1,229,295) (1,328,236) (1,548,885) (4,106,416)
Total units in issue at the end of the year 1,564,588 1,210,971 4,420,430 7,195,989
CONTRIBUTION TABLE
June 30, 2023
Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund

Units (Rupees'000) Units (Rupees'000) Units (Rupees'000) (Rupees)

Opening balance 1,711,394 831,977 1,609,508 397,072 2,330,009 585126 1,747,625
Issue of units 1,082,489 525,090 929,699 342,324 3,639,306 1,214,135 2,081,549
Redemption of units ~ (1,229,295)  (592,569) (1,328,236)  (495,610) (1,548,885)  (515,286) (1,603,465)

Closing balance 1,564,588 764,498 1,210,971 243,786 4,420,430 1,283,975 2,292,259
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15.

16.

17.

18.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2023 and June 30, 2022.

June 30, 2023

Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
AUDITORS' REMUNERATION (Rupees in '000)
Annual audit fee 94 60 196 350
Half yearly review fee 47 30 98 175
Sales tax 12 20 10 42
Out of pocket expenses 37 48 10 95
190 158 314 662
June 30, 2022
Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
(Rupees in '000)
Annual audit fee 142 66 85 293
Half yearly review fee 63 38 37 138
Sales tax 21 12 12 45
Out of pocket expenses 25 1" 22 58
251 127 156 534

TAXATION

No provision for taxation for the year ended June 30, 2023 has been made in view of the exemption available under Clause
57(3)(viii) of Part | of the Second Schedule to the Income Tax Ordinance, 2001.

The Fund is also exempt from the provisions of Section 113(minimum tax) under Clause 11A of Part IV to Second Schedule

of the Income Tax Ordinance, 2001.

June 30, 2023

Note Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
(Rupees in '000)
CASH AND CASH EQUIVALENTS
Bank balances 5 41,428 32,044 92,950 166,422
Market Treasury Bills 6 - 166,540 1,380,041 1,546,581
41,428 198,584 1,472,991 1,713,003
June 30, 2022
Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
(Rupees in '000)
Bank balances 29,651 452,486 707,121 1,189,258
Market Treasury Bills - - - -
29,651 452,486 707,121 1,189,258
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19.

19.1

TRANSACTIONS WITH CONNECTED PERSONS

Related parties / connected persons of the Fund include the Pension Fund Manager, other collective investment schemes
managed by the Pension Fund Manager, MCB Bank Limited being the Holding Company of the Pension Fund Manager, the
Trustee, directors, key management personnel and other associated undertakings and connected persons. Connected persons
also include any person beneficially owing directly or indirectly 10% or more of the units in the issue / net assets of the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the affairs of
the Fund, other charges, sale and purchase of investments and distribution payments to connected persons. The transactions
with connected persons are in the normal course of business, at contracted rates and at terms determined in accordance with
market rates.

Remuneration payable to the Pension Fund Manager and the Trustee is determined in accordance with the provision of the VPS
Rules and constitutive documents of the Fund respectively.

Details of transactions and balances at year end with related parties / connected persons, other than those which have been
disclosed elsewhere in these financial statements, are as follows:

June 30, 2023

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
(Rupees)

Transactions during the year
MCB Arif Habib Savings and

Investments Limited -

Pension Fund Manager
Remuneration of

Pension Fund Manager 11,701 6,027 7,082 24,810
Sales tax on remuneration of

Pension Fund Manager 1,521 783 921 3,225
Central Depository Company

of Pakistan Limited - Trustee
Remuneration of Central Depository

Company Limited - Trustee 941 670 1,317 2,928
Sales tax on remuneration of Trustee 122 87 171 380
Settlement charges 39 5 6 50
Group / Associated companies
MCB Bank Limited
Mark-up earned 208 210 267 685
Bank charges 5 5 8 18
Purchase of NIL (2022: 75,000) shares - - - -
Sale of NIL (2022: 75,000) shares - - - -
Lucky Cement Limited*
Purchase of 103,300 (2022:47,000) shares 45,756 - - 45,756
Sale of 62,800 (2022: Nil) shares 29,551 - - 29,551
International Industries Limited
Sale of 2,136 (2022: Nil) shares 143 - - 143
Nishat Mills Limited
Purchase of 80,000 (2022:149,259) shares 5,797 - - 5,797
Sale of 179,259 (2022: 50,000) shares 9,396 - - 9,396
D.G. Khan Cement Company Limited
Purchase of 930,000 (2022: 180,300) shares 45,260 - - 45,260
Sale of 559,000 (2022: Nil) shares 27,772 - - 27,772
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MCB Arif Habib Savings and
Investments Limited -
Pension Fund Manager

Remuneration of
Pension Fund Manager

Sales tax on remuneration of
Pension Fund Manager

Central Depository Company
of Pakistan Limited - Trustee
Remuneration of Central Depository
Company Limited - Trustee
Sales tax on remuneration of Trustee
Settlement charges

Group / Associated companies

MCB Bank Limited

Mark-up earned

Bank charges

Purchase of 75,000 (2021: Nil) shares
Sale of 75,000 (2021: Nil) shares

Aisha Steel Mills Limited *
Purchase of 1,294,500 (2021: Nil) shares
Sale of 594,500 (2021: Nil) shares

Fatima Fertilizer Company Limited
Purchase of 275,000 (2021: Nil) shares

Nishat Chunian Limited
Purchase of 720,549 (2021: Nil) shares

Pak Elektron Limited
Purchase of 774,000 (2021: Nil) shares

Nishat Mills Limited
Purchase of 149,259 (2021: Nil) shares
Sale of 50,000 (2021: Nil) shares

D.G. Khan Cement Company Limited
Purchase of 180,300 (2021: Nil) shares
Sale of 41,300 (2021: Nil) shares

Arif Habib Limited - Brokerage House
Brokerage expense*

Next Capital Limited -
Brokerage House
Brokerage expense*

June 30, 2022

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
(Rupees)

14,229 7,225 7,352 28,806
1,850 939 956 3,745
1,179 650 729 2,558

153 85 95 333
69 8 7 84
63 70 61 194

4 5 6 15

11,582 - - 11,582

11,925 - - 11,925

21,158 - - 21,158

10,040 - - 10,040
9,760 - - 9,760

35,016 - - 35,016

11,516 - - 11,516

11,793 - - 11,793
4,578 - - 4,578

11,951 - - 11,951
2,848 - - 2,848

138 - - 138

- 3 - 3

This is no longer related party after April 18, 2023 due to disposal of Shares by Arif Habib Corporation in MCB-Arif habib

Savings and Investments Limited.
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June 30, 2023

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total

(Rupees in'000")

19.2 Balances outstanding at year end:

MCB Arif Habib Savings and Investments Limited -

Pension Fund Manager
Remuneration payable 934 457 929 2,320
Sindh sales tax payable on remuneration 121 59 121 301

Central Depository Company
of Pakistan Limited - Trustee

Remuneration payable 74 47 153 274
Sindh sales tax payable on remuneration 10 6 20 36
Security deposit 200 200 200 600

Group / Associated companies

MCB Bank Limited
Bank balance 2,643 2,250 2,464 7,357

Nishat Mills Limited
Nil Shares (June 2022: 99,259) - - - -

D.G. Khan Cement Company Limited
510,000 Shares (June 2022: 139,000) 26,163 - - 26,163

June 30, 2022

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total

(Rupees in'000")
MCB Arif Habib Savings and Investments Limited -

Pension Fund Manager
Remuneration payable 1,035 452 275 1,762
Sindh sales tax payable on remuneration 135 59 36 230

Central Depository Company
of Pakistan Limited - Trustee

Remuneration payable 87 57 69 213
Sindh sales tax payable on remuneration 12 8 9 29
Security deposit 200 200 200 600

Group / Associated companies

MCB Bank Limited

Bank balance 1,630 1,560 2,112 5,302
Aisha Steel Mills Limited

700,000 Shares (June 2021: Nil) 7,735 - - 7,735
Fatima Fertilizer Company Limited

275,000 Shares (June 2021: Nil) 10,395 - - 10,395
Nishat (Chunian) Limited

720,549 Shares (June 2021: Nil) 32,273 - - 32,273
Pak Elektron Limited

774,000 Shares (June 2021: Nil) 12,299 - - 12,299
Nishat Mills Limited

99,259 Shares (June 2021: Nil) 7,336 - - 7,336
D.G. Khan Cement Company Limited

139,000 Shares (June 2021: Nil) 8,688 - - 8,688
Arif Habib Limited - Brokerage House

Brokerage payable*® 90 - - 90

The amount disclosed represents the amount of brokerage paid / payable to connected persons and not the purchase or sale
value of securities transacted through them. The purchase or sale value has not been treated as transactions with connected
persons as the ultimate counter-parties are not connected persons.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

20.

20.1

20.1.1

20.1.2

FINANCIAL RISK MANAGEMENT

The Fund's overall risk management programme focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Fund's financial performance.

The Fund's activities expose it to a variety of financial risks: market risk (including currency risk, profit rate and other price
risk), credit risk and liquidity risk. Risk of the Fund are being managed by the Pension Fund Manager in accordance with
the approved policies of the investment committee which provide broad guidelines for management of above mention risks.
The Board of Directors of Pension Fund Manager has overall responsibility for the establishment and oversight of the
Fund's risk management framework.

The Fund's primary financial assets comprise of balances with banks, at fair value through profit and loss investments,
comprising of equity securities of listed companies, sukuk certificates of other listed companies, commercial paper and
term deposit receipts. The Fund also has dividend receivable, profit receivable, deposits and other receivables. The Fund's
principal financial liabilities include remuneration payable to Pension Fund Manager, Trustee and SECP and accrued and
other liabilities.

Market risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument may fluctuate as a result of
changes in market prices.

The Pension Fund Manager manages market risk by monitoring exposure on marketable securities by following the internal
risk management policies and investment guidelines approved by the Board and regulations laid down by the SECP and
the VPS Rules.

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk.
Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
foreign exchange rates. The Fund, at present is not exposed to currency risk as all transactions were carried out in
Pakistan Rupee.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market interest rates.

a) Sensitivity analysis for variable rate instruments

Presently, Debt Sub-Fund holds KIBOR based Pakistan Investment Bonds FRB, profit bearing term finance
certificates and Sukuk Bonds exposing the Fund to cash flow interest rate risk. In case of 100 basis points increase /
decrease in KIBOR, with all other variables held constant, the net assets of the Fund as on June 30, 2023 and net
income for the year then ended would have been higher / lower by Rs.1.65 million (2022: Rs.2.14 million).

The Fund holds balances in deposit accounts with banks, exposing the Fund to cash flow interest rate risk. In case of
100 basis points increase / decrease in KIBOR, with all other variables held constant, the net assets of the Fund as
on June 30, 2023 and net income for the year then ended would have been higher / lower by Rs.1.66 million (2022:
11.89 million).

b) Sensitivity analysis for fixed rate instruments

Debt Sub-Fund holds Pakistan Investment Bonds and Treasury Bills which are classified as 'at fair value through
profit or loss', exposing the Sub-Fund to interest rate risk. In case of 100 basis points increase / decrease in rates
announced by FMAP (Financial Markets Association of Pakistan) or Reuters on June 30, 2023, with all other
variables held constant, the net assets of the Fund and net income for the year would have been lower / higher by
Rs.3.89 million (2022: 1.2 million).
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20.1.3

20.2

Money market Sub-Fund holds Treasury Bills which are classified as 'at fair value through profit or loss', exposing the
Sub-Fund to interest rate risk. In case of 100 basis points increase / decrease in rates announced by FMAP (Financial
Markets Association of Pakistan) or Reuters on June 30, 2023, with all other variables held constant, the net assets of
the Fund and net income for the year would have been lower / higher by Rs.14.95 million (2022: Nil million).

The composition of the Fund's investment portfolio, KIBOR rates and rates announced by State Bank of Pakistan is
expected to change over time. Accordingly, the sensitivity analysis prepared as of June 30, 2023 is not necessarily
indicative of the impact on the Fund's net assets of future movements in interest rates.

Yield / interest rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual
repricing or maturity date and for off-balance sheet instruments is based on the settlement date.

Price risk

Price risk is the risk that the value of the financial instrument may fluctuate as a result of changes in market prices (other
than those arising from currency risk or interest rate risk) whether those changes are caused by factors specific to the
individual financial instrument or its issuer, or factors affecting all similar financial instrument traded in the market.

The Equity Sub-Fund is exposed to equity price risk because of equity securities held by the Equity Sub-Fund and
classified on the Statement of assets and liabilities as FVTPL. To manage its price risk arising from investment in equity
securities, the Equity Sub-Fund's investment policy, as restricted by the VPS Rules, limits investments in listed shares of
one company to not more than 10% of Sub-Fund net assets and investment in listed securities of a particular company
have also been restricted to 10% of paid-up capital of investee company. Moreover, the sector limits have been restricted
to 35% of the net assets of the Sub-Fund.

In case of 5% increase / decrease in KSE 100 index on June 30, 2023, the net assets relating to the Equity Sub-Fund and
total net assets of the Fund would increase / decrease by Rs.35.96 million (2022: Rs.39.94 million) as a result of gains /
losses on equity securities classified as at fair value through profit or loss.

The analysis is based on the assumption that the equity index had increased / decreased by 5% with all other variables
held constant and all the Sub-Fund's equity instruments moved according to the historical correlation with the index. This
represents management's best estimate of a reasonable possible shift in the KSE 100 index, having regard to the historical
volatility of the index. The composition of the Sub-Fund's investment portfolio and the correlation thereof to the KSE index,
is expected to change over time. Accordingly, the sensitivity analysis prepared as of June 30, 2023 is not necessarily
indicative of the effect on the Sub-Fund's net assets of future movements in the level of KSE 100 index.

Credit risk

Credit risk represents the risk of loss if counterparties fail to perform as contracted. The Fund's credit risk is primarily
attributable to its investment in debt securities. The Fund is also exposed to counter party credit risks on balances with
banks and profit receivable. The credit risk on these funds is limited because the counterparties are financial institutions
with reasonably high credit ratings. In addition, the internal risk management policies and investment guidelines (approved
by the Board) require the Fund to invest in debt securities that have been rated as investment grade by a well known rating
agency.

The Fund has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient collateral, where
appropriate, as a means of mitigating the risk of financial loss from defaults. This credit rating information is supplied by
independent rating agencies, where available, and if not available, the Fund uses other publicly available financial
information and its own trading records to rate its major investors. The Fund's exposure and the credit ratings of its
counterparties are continuously monitored and the aggregate value of transactions concluded is spread amongst approved
counterparties.

Credit risk from balances with banks and financial institutions is managed by financial department in accordance with the
Fund's policy. Investments of surplus funds are made only with approved counterparties and within credit limits assigned to
each counterparty. Counterparty credit limits are approved by the Board of Directors. The limits are set to minimise the
concentration of risk and therefore mitigate financial loss through potential counterparty failure. Risk attributable to
investment in government securities is limited as these are guaranties by the Federal Government.

The Fund's maximum exposure to credit risk related to receivables at June 30, 2023 and June 30, 2022 is the carrying
amounts of following financial assets.
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June 30, 2023

Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in '000')
Bank balances 41,428 32,044 92,950 166,422
Investments 719,185 67,917 - 787,102
Mark-up receivable 543 3,989 6,821 11,353
Receivable against sale of investments 28,754 - - 28,754
Advance, deposits and other receivables 3,398 823 6,319 10,540
793,308 104,773 106,090 1,004,171
June 30, 2022
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
(Rupees in '000")
Balances with banks 29,651 452,486 707,121 1,189,258
Investments 798,740 90,555 - 889,295
Advance against IPO - 10,000 - 10,000
Mark-up receivable 299 7,221 11,110 18,630
Receivable against sale of investments 4,088 - - 4,088
Advance, deposits and other receivables 2,736 217 217 3,170
835,514 560,479 718,448 2,114,441

All deposits with NCCPL and CDC are highly rated and risk of default is considered minimal.

The analysis below summaries the credit rating quality of the Fund's financial assets as at June 30, 2023 and June 30,

2022.
June 30, June 30,
2023 2022

Bank balances by rating category (%)

AA-/IA1+ 0.03% 0.00%
AA+/A1+ 94.89% 4.00%
AAA/A1+ 5.07% 82.00%
AAA/A+ 0.01% 14.00%
Term Finance Certificates by rating category (%)

A+ 0.00% 21.96%
AA 0.00% 5.53%
AA- 4.61% 0.00%
AA+ 95.39% 9.96%
AAA 0.00% 62.55%

The maximum exposure to credit risk before any credit enhancement as at June 30, 2023 is the carrying amount of the

financial assets.

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of counterparties
whose aggregate credit exposure is significant in relation to the Fund’s total credit exposure. The Fund’s portfolio of
financial instruments is broadly diversified and transactions are entered into with diverse credit-worthy counterparties
thereby mitigating any significant concentration of credit risk.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

21.

2111

21.1.2

21.2

21.21

21.3

FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value measurements and
disclosures about fair value measurement where such measurements are required as permitted by other IFRSs. It defines fair
value as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement of assets and
liabilities date. The estimated fair value of all other financial assets and financial liabilities is considered not significantly different
from book value.

The following table shows financial instruments recognized at fair value, analyzed between those whose fair value is based on:

Level 1: quoted prices in active markets for identical assets or liabilities;

Level 2: those involving inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (as prices) or indirectly (derived from prices); and

Level 3: those with inputs for the asset or liability that are not based on observable market data (unobservable inputs).

As at June 30, 2023 and June 30, 2022, the Fund held the following instruments measured at fair values:

Level 1 Level 2 Level 3 Total
June 30, 2023 Note (Rupees)
Equity Sub-Fund
Listed equity securities 719,185 - - 719,185
Debt Sub-Fund
Government Securities -
Pakistan Investment Bonds 21.1.1 - 1,701 - 1,701
Pakistan Investment Bonds - FRB 96,640 - - 96,640
Government Securities -
Treasury bills 21.1.1 - 289,635 - 289,635
Term Finance Certificates / Sukuks 21.1.2 37,715 30,202 - 67,917
Money Market Sub-Fund
Government Securities -
Treasury bills 21.11 - 1,496,180 - 1,496,180
853,540 1,817,718 - 2,671,258
June 30, 2022
Equity Sub-Fund
Listed equity securities 798,740 - - 798,740
Debt Sub-Fund
Government Securities -
Pakistan Investment Bonds 21.1.1 - 243,640 - 243,640
Term Finance Certificates / Sukuks 21.1.2 - 90,555 - 90,555
798,740 334,195 - 1,132,935

During the year ended June 30, 2023, there were no transfers between level 1 and level 2 fair value measurements, and no
transfer into and out of level 3 fair value measurements.

Valuation techniques used in determination of fair values within level 2

Fair values of Pakistan Investment Bonds and Market Treasury Bills are derived using PKRV rates (MUF AP).

Investments in term finance and sukuks certificates issued by a company or a body corporate for the purpose of raising funds in
the form of redeemable capital, are valued on the basis of the rates announced by the Mutual Funds Association of Pakistan
(MUFAP) in accordance with the methodology prescribed by the Securities and Exchange Commission of Pakistan.

Valuation techniques used in determination of fair values within level 3

Valuation for instruments under level 3 is carried out using discretionary rate as per circular 33 dated October 24, 2012 in the
manner as prescribed in the circular.

The Fund has not disclosed the fair values of other financial assets and financial liabilities, as these are either short term in nature
or repriced periodically. Therefore, their carrying amounts are a reasonable approximation of their fair values.
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22,

PERFORMANCE TABLE

Performance Information

Net (loss) / income after taxation

Realised capital gains / (losses)

Unrealised (losses) / gains

Impairment loss on
available-for-sale investment

Dividend income and profit income

Net assets value per unit

Transactions in securities

- Purchases

- Sales

Total contribution received

Performance Information

Net income / (loss) after taxation
Realised capital gains / (losses)
Unrealised gains / (losses)
Mark-up income

Net assets value per unit
Transactions in securities

- Purchases

- Sales

Total contribution received

Performance Information

Net income after taxation
Realised capital gains / (losses)
Unrealised gains / (losses)
Mark-up income

Net assets value per unit
Transactions in securities

- Purchases

- Sales

Total contribution received

Equity Sub-Fund

June 30, June 30, June 30, June 30, June 30,
2023 2022 2021 2020 2019
(Rupees in '000)

5,292 (171,202) 223,324 11,105 (42,542)
(13,513) (59,110) 101,773 38,542 (18,954)
(42,833) (156,534) 103,122 (47,263) (135,278)

79,060 56,650 42,165 39,121 42,259

492.00 486.14 585.07 440.67 432.30
598,523 697,837 807,551 526,257 490,089
621,733 571,194 835,365 554,981 355,293
525,090 371,605 236,260 201,054 267,653

Debt Sub-Fund
June 30, June 30, June 30, June 30, June 30,
2023 2022 2021 2020 2019
(Rupees in '000)

87,273 47,050 29,582 78,069 (25,702)

6,112 (2,324) (2,328) 22,355 (888)

(5,087) 154 1,009 2,927 (1,701)

95,213 54,509 7,968 13,434 19,190
406.76 347.06 317.31 298.36 257.43
15,606,454 12,586,185 5,863,961 14,550,423 2,498,103
35,897,132 12,447,476 6,313,844 14,378,002 2,850,047
342,323 244,745 145,600 256,738 163,502
Money Market Sub-Fund
June 30, June 30, June 30, June 30, June 30,
2023 2022 2021 2020 2019
(Rupees in '000)

182,739 55,991 28,067 56,849 52,645

1,247 (785) (871) 3,274 (170)

(2,010) - - 1,184 (2)
190,530 62,692 12,984 15,827 14,488

361.47 307.40 280.02 265.29 236.74
22,759,601 10,180,807 4,547,004 12,154,631 1,037,416
18,091,481 9,997,902 3,798,557 11,517,601 1,506,798

1,214,135 375,554 243,126 274,106 205,975

Lowest and highest issue price of units during the year

PPF Equity Sub-Fund

PPF Debt Sub-Fund

PPF Money Market Sub-Fund

Lowest Issue
price

Highest Issue
price

Lowest Issue
price

Highest Issue
price

Lowest Issue
price

Highest Issue
price

431.58

519.03

346.42
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(Rupees)

406.19

306.12

360.96
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23. PARTICIPANTS' FUND RISK MANAGEMENT

The Fund's capital is represented by redeemable units of the sub-funds. They are entitled to payment of a proportionate
share based on the sub-fund's net asset value per unit on the redemption date. The relevant movements are shown on the
statement of movement in Participants' sub-funds. In accordance with the risk management policies, the Fund endeavours
to invest the subscriptions received in appropriate investments while maintaining sufficient liquidity to meet redemption.
Since the Participants invest in the Funds with a long-term objective, possibility of a significant redemption pressure is
limited, such liquidity being augmented (by short-term borrowings or disposal of investments where necessary). During the
year no such borrowing was exercised.

All units, including the core units, and fractions thereof represent an undivided share in the pertinent sub-funds of the fund

and rank pari passu as to their rights in the net assets and earnings of such sub-fund and are not tradable or transferable.

Each participant has a beneficial interest in the sub-fund proportionate to the units held by such participant in such sub-fund.
25, GENERAL

251 Figures have been rounded off to the nearest thousand rupees unless otherwise stated.

25.2 Corresponding figures have also been rearranged and reclassified, wherever necessary, for better presentation. However,
there has been no material reclassification to report.

26. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on July 26, 2023 by the Board of Directors of the Pension Fund Manager.

For MCB-Arif Habib Savings and Investments Limited
(the Pension Fund Manager)

ik - haiyp Hosk iy

Chief Executive Officer Director
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